
    
    
    
    
        
        
          [image: ]
            
          
            
                [image: ]               
      
        [image: ]            
      
        [image: ]            
      
        [image: ]            
    
                         
            9 April, 2024
                       
        

    
		
	    

    
        
        
        
Skip navigation
	Home
	Editorial	News


	Editor's Comment


	Hydraulics


	Pneumatics


	Systems & Sensors


	Compressed Air


	BFPA


	BCAS


	Archive
	Last Month
	Browse articles by date







	Products/Services	Products/Services Directory





	Events
	Magazine	Advertising
	Display Advertising Rates / DFA Direct Mail & E-Cast Services / Online Advertising & Specifications




	Circulation Activity


	Contacts: Editorial, Advertising & Overseas


	Direct Marketing


	Digital Issues
	Latest Issue
	Archive




	Editorial Programme


	Media Pack
	UK Media Pack 2024
	UK Media Pack 2023
	US Media Pack 2023




	ABC Certificate [image: ]


	Practical Engineer's Handbook Order Form


	Production / Publishing Dates


	Subscribe
	Non-UK Subscriptions
	UK Subscriptions




	





	Jobs
	Spotlights	In the Spotlight





	Videos	Videos









         


		

                        


 

	


        

        
            
        
        The next edition is the APRIL/MAY 2024 ISSUE Editorial features include:  Hydraulics section – FLUID ANALYSIS, FILTRATION, PUMPS, HOSE REELS, SWAGING. Pneumatics - the latest products & accessories.  The Integrated Systems section covers ELECTRO-PNEUMATIC SYSTEMS Applications section - EDUCATION/TRAINING/APPRENTICESHIPS Compressed Air & Generators section - the latest in Air Products, Treatment, Compressors, Hose & Fittings. Knowledge Base section – ADDITIVE MANUFACTURING/3D PRINTING. Special Reports - MANUFACTURING FOCUS. Dates & Deadlines - editorial by 10th APRIL, advertising booking/copy by 10th. APRIL, the scheduled publication date is from 1st MAY.  Please email for assistance, more information etc. Andrew.Jell@dfamedia.co.uk or Ryan.Fuller@dfamedia.co.uk 
CALL +44(0)1732 370 347 


        
        
        
            
                         
            
        
        
        
        
        
            
            
            

	
Home » 
Editorial » 
Hydraulics






 









    
	
	    Print
		[image: ]
	    
	
    






	
The TCO equation 



	23 August, 2017

 




However, this should really be seen as a wise investment, because if this is done well – or indeed badly – either way, this will have a significant impact on other associated costs; whether in terms of any necessary additional maintenance costs, or money needed for purchasing and shipping parts and components when equipment breaks down. Also, and perhaps most overwhelmingly, if the business cannot operate machinery because of equipment issues related to, say, lubrication, the cost of a power plant, mine or steel mill shutting down operation is likely to be many orders of magnitude greater than the cost of the most expensive lubricant it could source.
 Performance monitoring
 In order to optimise the contribution lubricants can make to the efficient and reliable running of your machines, two main factors should be borne in mind. First, you must select and source the right product; it may not be the cheapest or the most expensive, but the one that is most suited to your equipment in order that you can fulfil the cycle and performance that you require. However, critical as correct sourcing is, this in itself is definitely not enough. So, the second point to make is that the management of lubrication – how you take care of the machine, how you monitor the performance of the fluid, how you look after it and store it and how you undertake analysis – is every bit as important as it is selecting the right product.
 Over the past few years, Shell has increased its focus on the business-to-business space in order to enable customers to extract as much value as they can from our services and offerings. The result has been a significant increase in customers that call on us to provide added value around TCO. However, there remain many companies who are yet to really grasp the importance of TCO best practice, as a recent Shell poll looking at customer perceptions showed (see the research findings panel).
 Regardless of what industrial sector you operate within – whether it be power, mining, construction, agriculture, fleet manufacturing or a host of others – the importance of sourcing and maintaining the correct type of lubricants for your plant and equipment cannot be overemphasised in order to keep your machinery in tip-top condition, operational and profitable over its operational life.
 
 Research findings
 A study, commissioned by Shell Lubricants and conducted by research firm Edelman Intelligence, polled 493 decision-makers in the manufacturing industry in eight countries (Brazil, Canada, China, Germany, India, Russia, the UK and the US) from November to December 2015. Some of the key findings were as follows:
  The impact of lubrication is underrated
 • 59% of companies believe they can reduce costs by >5% through lubricant selection and/or management. However, only 1 in 4 think savings could exceed 10%.
 [subhead] The benefits of higher quality lubricants are overlooked


 • 61% do not expect a higher quality lubricant to help reduce unplanned downtime.
 • Only 46% of companies believe product performance should be an important consideration when purchasing lubricants.
 • 43% do not believe choosing higher quality lubricants can help improve productivity.
 Lack of training and lack of process are obstacles to effective lubrication
 • 63% of businesses think they do not conduct staff training on lubricants and greases as regularly as they should, and only 42% have all the correct lubrication management procedures in place.
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